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ENGLISH VERSION

Instruction : All questions carry equal 20 marks.

1

Find the missing values from the following information :

Particulars A B C

Sales 60,000 [ 75,000 | 1,00,000

Operating Income ? 1 25,000 ?

Operating Assets

(Capital Investment) 30,000 ?1 50,000

Return of Investment (ROI) 15% 10% 20%

Minimum requirement

of rate of return 10 ? ?

Net Income + (RD) ? 5,000 -
OR

Krishna Ltd. will introduce one product in the market

with following estimated values :

Price Per unit Demand (in 1000 unit)
30.00 400
31.50 380
33.00 360
34.50 340
36.00 315
37.50 280
39.00 240

Information of cost :

Direct Material per unit...........coooovveiiiiiiieiiiiiieeeeeenn. Rs. 12
Direct Wages per unit ..............ooooviiiiiiiiiiiiiiiiee e Rs. 3
Variable Indirect expenses per unit ..........cccccceeeeeennnn... Rs. 3
Selling eXpenses.......ccccoeeeeeiiiiiieiieeeeeeeeeeeeeeennnn. 10% of sales
Fixed production expenses .........cccccoeevevvennennn. Rs. 14,40,000
Administrative expenses ..........ccccoeeeveeieueeeeennnn. Rs. 10,80,000

Calculate the sale price of the product with maximum profit.

20

20
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2 A product passes through three processes A, B and C. 20
Scrap of process A and B is sold at Rs. 10 for 100 units while
scrap of C is sold at Rs. 80 for 100 units. Details regarding
processes for the month of January 2016 are as under :

Particulars A B C

Material 12,000 8,000 4,000
Labour 16,000 12,000 6,000
Direct Expenses 2,440 | 1403.75 8,924
Factory Overheads 3,500 3,800 4,200
Production (Units) 19,500 18,800 16,000
Normal Wastage 2% 5% 10%

20,000 units of raw material at Re. 1 per unit were introduced
in process A.
Prepare Process Accounts and necessary other accounts.

OR

2 Production capacity of Krishna Ltd. is upto 5000 units. 20
Only 40% production capacity has been utilized for production
and sales in the 2014. Details of which are as under :

Rs.
Consumption of direct materials .................c...coe..... 3,00,000
DIrect WaZeS ..ueeeeeeeee e 2,00,000
Factory overheads (40% variable) ............................ 1,00,000
Office overheads (Fixed) ......oooouueeeeiiiiiiiiieeeeeeeeeeeeee, 80,000
Selling and Distribution expense ..........c.ccccceeeeeeene. 1,20,000
Total SAleS. ..o 10,00,000

For the year 2015, it is estimated that —

The production and sales will be at its full production
capacity.

Out of selling and distribution expenses, 50% variable expenses
which varies with units of sales.

Last year’s rate of profit is to be maintained for the year 2015.

Prepare Cost Sheet, showing total cost and cost per unit for
the year 2014 and 2015.
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Somnath Transport Co. owns a luxury bus with seating

capacity of 56 passengers. The bus runs between Jamnagar
and Rajkot and makes 3 trips daily. The distance between
two cities is 100 kms. 75% passengers of the capacity travel
on both up and down journey. Bus runs on all days of the

month.

The details of expenses for February 2015 are given below :

Rs.
Driver’s monthly salary ...............cccoovvvieeeiiiiin. 4,000
Conductor’s monthly salary .................ccoovvviieeeniii, 3,000
Road tax (Annual) ... 1,200
Garage rent (monthly) ............cccccooeiiiii 1,000
Interest on capital @ 6%
Administrative Expenses (monthly) ................................. 800
COoSt OF BUS oo 5,25,000
Scrap value after 10 years life ...........ccccccvvvvevvvennnnnnnn. 45,000
Repairs and maintenance 50% of depreciation
Diesel and o1l expenses per km ...........ccooooooiiiiiiiiinn.l 0.50

Find out Cost per passenger k.m.

OR

Calculate the Transfer price from the following information :

Investment of Fixed ASSetS.....c.ccoooveeieeeuneenennnn. Rs. 5,00,000
Investment of Current AssetS.....ccccceeeeeueeeeeenn. Rs. 5,00,000
Estimated Production ............................... 10,000 unit yearly
Fixed COS conniiiieeee e Rs. 4,00,000
Variable cost (per unit) ............cccoeeiiiiiiiiiiiiiieeeeee. Rs. 20
Expected Return .........ooooooiiiiiiiiii e 25%

20

20
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4  Write a note on following : 20

(1) The four pillars of Cost management.
(2) Advantages and Disadvantages of Management Audit.
OR
4 (a) Discuss the scope of Management Audit. 20
(b) What do you understand by ‘Just in time approach’ ?
Explain the techniques to implement JIT.
5 Write Short notes : (any four) 20
(1) Labour Productivity
(2) Current Purchasing Power Method
(3) Report of Management Audit
4) Cost Awareness
(5) Advantage of material requirement planning
(6) Benefits of Responsibility Accounting
(7) Transfer Pricing
(8) dJust in Time Approach.
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